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l. Thers is a large broadcasting shation on Hen 5an Shan Tae {Island) (1.21-50,
2’3;5(1"5%)4 Undarwasor cables comnect the isiand to the Kvantung Peninsula.

1gpsction Lroup was taken {7 escorted by Sovieb offieials) to the Churin
Department Store in Deiren; all price tags looked new, indicating that certain
preparations had been made to mislead the Inspection Group. Prices quotod
were esquivalent %o prices prevailing in Mukden. Approximately 308 of the
foreign stores are in operetion and 70% of the local (7 Chiness-owned) storas
29%%% opsn,

 — T

; A VLG g ¥ een astablished Join%tly by the
dovists and the Chinese Communists. The company uses forty~nine {ishing
vessels, of which five ars said %o have been captured from the Chinese Natione

alishs near Tsingtac. (Shanghal Hobe: See SOU6667 on the Soviot Flshery Co.)

In Dairen the Chinese Commmists have estsblished forty trading companles.
These companies are storing sbocks of sugsy, salt, and cloth which will be
exchanged for foodstuffs from the Soviet-sponsorsd North Korvea Trading Bureau.
Four Sovieb ships are now available for this trade,
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There are two munitlon factordies supplying the Chinese Commmists in Dairen.
@tne, the Chung Shan Bifle Pactory, ls casnt of the Eagh Rallway Station of,
Shahokon (12135, 36-55). The director of She factory is CHIN Yeh (‘% %),
and the viee divector is CHEX Tung {E #¥_). There are two sub-plants of
this factory near the Sast Reilway S‘é;ﬁ;i n of Nenshaholtou {(121-3k, 38-54)
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in Deivgn making artillery shells.
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6. The Tairen WMachine Tool Factory is making cpples of German automatic rifles
under the guidance of Japanese techniclans. 10,000 rifles have been rroduced
since Nay 1946. The quality of these riflrs is roor because of inferior
steel and intrnticnal mistekes by the workmen., The rifles are useless after
firing thirty to forty rounés.

7. The Soviets are now preparing to evacuate Tairen; the program of evacustion
is well-planned and the followlng hrs heen chserved as part of this rrograms
a. The Dairen shipbuilding ysrd and ropair docks have been burned., Electrical
25X1X equipment and other machinery within tke yard have been either destroyed V//
or removed, ’
be All important rachines have been carricd away, including 200 locomotives,
300 passenper cars and 2-3,000 freicht cers (sec paragrarch 19).
¢. Other im€§rtant lectories and hulldings arc beirp destroyed {see paragrachs
11, 15-1C).
ng1XSor9 destructicn has taken rlace in the water and electric power stations,

€. lany of the Cooperative Socleties {steres at which people could uy daily
necessities) estehlisted by the C-%nese Communists in Dairen have becn closed,

25X1X{See raragrarh 2)

9. Since the Soviets repaired the Dairen Railway Factory, over 100 freight cars g
have been produced; these were skipred to Nerth Kerea in early Nay 1947, At V//
the rresent tirme the factory is panufacturing toilers. The factory is guarded
by 30 Soviet soldlers under the command of Captain ¥inoni {Chinese phoneti-
cization) . . ‘

-

10. The broadea=ting statien in Deiréen is to be moved to Port Arthur.

1l. The Scvicts are stripp'ng and destroying the factories in Dairen. The machinery
has teen sent to North Korea, wh*le some of the steel and iron has been shipped

to Chefoc.

12, A 5,000 ¥ilewatt penerator has heen shipped fror Shihho (171-52, 39-20) to
Port Arthur,

12, A secret verkster is teing constructed in Laotiehshan {171-10, 3€-/4) by the
Seviets,

The Crincse Corrunists haove organized teoplest' asscciaticns in Changlirngshihtun
(171+18, 2€-52), Lungteu (101-1€, 2£-52), Shuanptailov#{171-r0, 3¢-58) and Dairen
to buy rice, flour and livestock vhich will be exchanged for 3Soviet wearons.

In lareh 1947 & large shipment of foo? was received ir Dairen frorm Chefoo. The
Bkisese Communists exchanred this foo? for Soviet weampons. *L?’Shnangtaikoutun

0

15, In Tairen the larpe railway factcry at Heishahokou (gE) f'“'//j“,‘fj a ) %eould formerly
rroduce one lororotlive every three months; in the factory there were arproxi~ v
mately three thcusand rachines and an electrically-controlled turn-tat:le, The
rest irpertant equirment was taven avay some time ago. (See raraprarh 9),

% Hodohahokou [121~34, 28-55/
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In Nay 1946 certain tyres of heavy mackinery were turned over to the

Chinese Cormunists by the Soviets for the producticn of light and heavy
mackine puns, ammuniticn, mortar shells ané automatic rifles. The Chinese
Cormunists secrctly transported this machinery from Dairen by junks to
Tangkﬁ? ultimate destination and whether machinery is being used now are
unknown. Abcut 10% of the factories in Dairen have been turned over to 25X1A
the Chinese Cormun‘sts by the Soviets for the manufacture of weapcns and

amrunition. /N Note: As Tangku is in Retionalist hands, this is
questionatiLe./

The Soviets have destroyed the Yokohama undersea cathle at the northern end
of Nan San Shan Téo (See paragrarh 1).

The Sovlets are now opersting about 300 steamboats, 500 having been destroyed
by them. There are arproxima*ely 600 junks in operation. 70% of shipping is
between Dairen and perts in YForth Korea. 15% of shipping is between Dairen
and Chefoo. :

About 50% of thr tralns, ststicne, and reilroad materisl h:s been destroyed.
There s no train service at night, Tralp pusrds are Soviet soldiers; train
insrectors are Ckinese Communist soldiers in civilian clothes, or staff (%)
members. Administroticn In all statirns is peor. There is a coal shortage.
Railroad matcerials and ties are old. 411 of the good msterials have been .
taken to Morth Korea ky the Soviets., 3000 railway cars in good condition

have bteen.taken tc the USSR; atout 2500 in poor condition remain, 30 loco=
motives are left, the rest having heen removed by the Soviets, )

In February 1947 fcod prices drorped in Dairen, rice heinr Tungrei 90 rer
catt;r and corn Tungpei $€5 rer catty. Prices for foed have increased since

then. 25X1A

Notet A4s of March 1947 one Tungpel (Northeast Currency)
dollar was_equivalent %o betwsen 11.5 and 13 dollars Chinese National

Currency.
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